
































The accompanying Combined Statements of Budgetary Resources (SBR) have been prepared from the
books and records of the Corporation in accordance with the form and content requirements
pertaining to it in the Office of Management and Budget (OMB) Circular No. A-136, “Financial
Reporting Requirements™ and GAAP. GAAP, as it relates to the SBR, is prescribed by the Federal
Accounting Standards Advisory Board, which is the official accounting standard-setting body for the
Federal government,

The Corporation’s accounting structure reflects both accrual and budgetary accounting transactions.
Under the accrual method of accounting, revenues are recognized when earned and expenses are
recognized when incurred, without regard to the actua) collection or payment of cash. Federal
budgetary accounting recognizes the obligation of appropriations and other funds upon the
establishment of a properly documented legal liability, which, in many cases, is different from the
recording of an accrnal-based transaction. The recognition of budgetary accounting transactions is
essential for compliance with Jegal controls over the use of Federal funds.

C. Budgets and Budgetary Accounting

The actjvities of the Corporation are primarily funded through the annual Departments of Labor,
Health and Human Services, Education and Related Agencies Appropriation Act. For the period
covered by these statements, the Corporation was funded by the following trust and appropriated
funds:

Trust Funds

o National Service Trust
¢ Gifts and Contributions

Appropriated Funds

o Domestic Volunteer Service Programs, Operating Expenses, a FY 2007 one-year fund

o National and Community Service Programs, Operating Expenses, a FY 2007 two-year fund

o Operating Expenses, a FY 2008 one-year fund (with the exception that funding for operation
of the National Civilian Community Corps was available for two years)

o Salaries and Expenses, a one-year fund in both FY 2007 and 2008

o Office of Inspector General, a one-year fund in both FY 2007 and 2008

o VISTA Advance Payment Revolving Fund, a no-year fund.

The Vista Advance Payment Revolving Fund was established on February 15, 2007, by Public Law
110-5. Tt provides budgetary resources against which the Corporation advances funds for VISTA cost-
share agreements. OMB did not establish the VISTA Advance Payment Revolving Fund as a
revolving fund, but, as noted above, as a permanent, indefinite appropriated fund.

D. Fund Balance with Treasury

Fund Balance with Treasury (FBWT) represents the Corporation’s cash accounts with the Department
of the Treasury (the Treasury) The Treasury processes cash receipts and disbursements on behalf of
the Corporation and the Corporation’s accounting records are reconciled with those of the Treasury
on a regular basis. The Corparation’s FBWT includes all of its appropriated and trust funds.

Funds maintained in the National Service Trust are restricted to specific purposes, such as paying
service awards earned by eligible participants, and are not available for use in the current operations
of the Corporation. The majority of the funds received from individuals and organizations in the
form of gifts are restricted for particular uses, such as service projects.










Q. Revenues

Appropriated Capital Used

The Corporation recognizes its use of appropriated capital as revenue at the time it is
expended to pay program or administrative expenses. Appropriations expended for
property and equipment are recognized as used when the property is purchased.
Appropriated capital not expended within five fiscal years after it became available for
obligation is cancelled. Unpaid obligations recorded against cancelled appropriated capital
are paid from currently available appropriated funds as payments become due.
Appropriations received for the Corporation’s Trust are recognized as revenue when
received in the Trust Fund. Trustappropriations do not expire with the passage of time
and are retained by the Corporation in the Trust until used for eligible education service
award purposes.

Iterest

Interest income is recognized when earned. Treasury notes and bonds pay interest semi-
annually, based on the stated rate of interest. Interest on Treasury bills is paid at maturity.
Interest income is adjusted by amortization of premiums and discounts using the effective
interest method.

Revenue from Services Provided

The Corporation also receives income from reimbursable service agreements that is
recorded as revenue from services provided. Revenue from services provided is recognized
when earned, i.e., goods have been delivered or services rendered.

Other Revenne

Other revenue consists of gifts and donations for the support of Corporation operations or
service projects from individuals and organizations.

R. Retirement Benefits

The Corporation’s employees participate in either the Civil Service Retirement System
(CSRS) or the Federal Employees Retirement System (FERS). FERS was established by the
enactment of Public Law 99-335. Pursuant to this law, FERS and Social Security
automatically cover most employees hired after December 31, 1983. Employees hired prior
to January 1, 1984, elected to join FERS and Social Security or remaired in the CSRS.

For employees covered by CSRS, the Corporation contributes 7.0 percent of their basic pay.
For those employees covered by FERS, the Corporation contributes 11.2 percent of their
gross pay towards retirement. Employees are allowed to participate in the Federal Thrift
Savings Plan (TSP). For employees under FERS, the Corporation contributes an automatic
one percent of basic pay to TSP and matches employee contributions up to an additional 4
percent of pay, for a maximum Corporation contribution amounting to 5 percent of pay.
Employees under CSRS may parlicipate in the TSP, but will not receive either the
Corporation's automatic or matching countributions.

The Corporation made retirement contributions of $473 and $506 thousand to the CSRS,
and $8.2 and %$8.1 nullion to FERS and TSP in fiscal yeavs 2008 and 2007, respectively.

S. Income Taxes

As a Federal entity, the Corporation is exempt from all income taxes imposed by any
governing body, whether it be a Federal. State, commonwealth, local, or foreign
government.






















NOTE10 - APPROPRIATIONS RECEIVED BY THE NATIONAL SERVICE TRUST

For fiscal year 2008 the National Service Trust received $122.530 mitlion under the
Consolidated Appropriations Act, 2008 (Public Law 110-161). For fiscal year 2007 the
National Service Trust received $117.720 million under the Revised Continuing
Appropriations Resolution, 2007 (Public Law 110-5). The Acts also authorized the
Corporation to transfer additional amounts from subtitle C program funds to the National
Service Trust if necessary to support the activities of national service participants. The
Corporation transferred $16.246 million to the National Service Fund under this provision in
fiscal 2008, bringing total appropriations received by the Trust in 2008 to $138.785 million; no
funds were transferred in fiscal 2007.

NOTE 11 - EXPENSES

Using an appropriate cost accounting methodology, the Corporation's expenses have been
allocated among its major programs, at the sub-program level. Costs for each sub-program
are reported on separately:

AmeriCorps includes the State, National, Tribes, and Territories (State/National); National
Civilian Community Corps (NCCC),; and Volunteers In Service To America (VIST A) programs.
The State/National sub-program includes grant expenses, as well as dixect and allocated
personnel and administrative costs including AmeriCorps recruitment and Trust
operations. The NCCC sub-program includes direct and allocated personnel and
administrative costs including AmeriCorps recruitment and Trust operations. The VISTA
sub-program includes grant expenses, as well as direct and allocated personnel and
administrative costs including AmeriCorps recruitment and Trust operations.

The National Senior Service Corps (NSSC) includes the Foster Grandparent Program (FGP);
Senior Companion Program (SCP); and the Retired and Senior Volunteer Program (RSVP). The
NSSC responsibility segment includes grant expenses, as well as direct and allocated
personne] and administrative costs for RSVP, FGP, and SCP.

Learn and Serve America includes grant expenses, as well as direct and allocated personnel
and administrative costs, for the Learn and Serve America Program, the President’s Student
Service Challenge, and National Service Leader Schools. The President’s Freedom
Scholarships are included in the National Service Award expense component.

Other Program Costs

Nutional Service Award Expense - the National Service Award expense component consists of
the Corporation’s estimaled expense for education awards based on the increase in its
service award liability during the year, interest forbearance costs on qualified student loans
during the period members perform community service, as well as disbursements for the
President’s Freedom Schotarship Program (see Note 12). WNo indirect costs have been
allocated to the National Service Award expense component.

Pass-through Grants - the Corporation has reimbursable agreements with state agencies
whereby the Corporation awards and administers grants to a list of grantees selected and
funded by the State. No indirect costs have been allocated to these pass-through grants.

The Office of Inspector General (OIG) receives a separate appropriation. No indirect costs
have been allocated to the OIG.










NOTE 12 - NATIONAL SERVICE AWARD EXPENSE

Members participating in the Trust programs are eligible to earn a service award to pay for
qualified education expenses. The Trust also pays interest forbearance costs on qualified
student oans during the period members perform community service. The Corporation
estimates the expense for national service awards based on the increase in its cumulative service
award liability during the year (see Note 6). The total service award liability as of September 30,
2008 and 2007 has been adjusted to reflect the fact that eamed awards are not always used.

National Service Award Expense for the vears ended September 30
(dollars in thousands)

2008 2007
Estimated educabon awards $ 155,347 $ 140,902
Estimated interesi forbearance 5,443 4,786
President’s Freedom Scholarship Program = 1,627
National Service Award Expense % 160,790 $ 147,315

NOTE 13 - CHANGE IN UNEXPENDED APPROPRIATIONS, NET

Unexpended Appropriations, Net as of September 30

(dollays in thousands)

2008 2007

Unexpended Appropriations, Beginning Balance $ 828,597 $ 872,133
Increases:

Appropriations Received, Net of Trust 871,558 884,547
Decreases:

Appropriated Capital Used (748,580) (779,456)
Appropriations Transferred to Trust (net of rescissions) (122,539) (117,720)
Program Funds Transferred to Trust (16,246) -
Rescissions and Cancellations (43,774) {30,907)
Total Decreases (931,139) (928,083)
Change in Unexpended Appropriations (59,581) (43,536)

Unexpended Appropriations, Ending Balance $ 769,016 $ 828,597































